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INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE FOR EACH MAJOR PROGRAM
AND REPORT ON INTERNAL CONTROL OVER COMPLIANCE
IN ACCORDANCE WITH OMS CIRCULAR A-133

March 8, 2016

To the Soard of Commissioners of Coos County:
Report on Compliance for Each Major Federal Program

We have audited Coos County's compliance with the types of compliance requirements described in the U. S. Office
of Management and Budget (OMB) Circular A-133 Compliance Supplement that could have a direct and material
effect on each of its major federal programs for the year ended June 30, 2015. Coos County's major federal
programs are identified in the summary of auditor's results section of the accompanying Schedule of Findings and
Questioned Costs.
Management's Responsibility

Management is responsible for compliance with the requirements of laws, regulations, contracts, and grants
applicable to its federal programs.
Auditor's Responsibility

Our responsibility is to express an opinion on compliance for each of Coos County's major federal programs based
on our audit of the types of compliance requirements referred to above.
We conducted our audit of compliance in accordance with auditing standards generally accepted in the United
States of America; the standards applicable to financial audits contained in Government Auditing Standards, issued
by the Comptroller General of the United States; and OMS Circular A-133, Audits of States, Local Governments,
and Non-Profit Organizations. Those standards and OMS Circular A-133 require that we plan and perform the
audit to obtain reasonable assurance about whether noncompliance with the types of compliance requirements
referred to above that could have a direct and material effect on a major federal program occurred. An audit
includes examining, on a test basis, evidence about Coos County's compliance with those requirements and
performing such other procedures as we considered necessary in the circumstances.
We believe that our audit provides a reasonable basis for our opinion on compliance for each major federal
program. However, our audit does not provide a legal determination on Coos County's compliance.
Opinion on Each Major Federal Program

In our opinion, Coos County complied, in all material respects, with the types of compliance requirements referred
to above that could have a direct and material effect on its major federal programs for the year ended June 30,
2015.
Report on Internal Control Over Compliance

Management of Coos County is responsible for establishing and maintaining effective internal control over
compliance with the types of compliance requirements referred to above. In planning and performing our audit, we
considered the Coos County's internal control over compliance with types of requirements that could have a direct
and material effect on a major federal program to determine our auditing procedures that are appropriate in the
circumstances for the purpose of expressing our opinion on compliance and to test and report on internal control
over compliance in accordance with OMS Circular A-133, but not for the purpose of expressing an opinion on the
effectiveness of internal control over compliance. Accordingly, we do not express an opinion on the effectiveness
of the County's internal control over compliance.
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A deficiency in internal control over compliance exists when the design or operation of a control over compliance
does not allow management or employees, in the normal course of performing their assigned functions, to prevent,
or detect and correct, noncompliance with a type of compliance requirement of a federal program on a timely basis.
A material weakness in internal control over compliance is a deficiency, or combination of deficiencies, in internal
control over compliance, such that there is a reasonable possibility that material noncompliance with a type of
compliance requirement of a federal program will not be prevented, or detected and corrected, on a timely basis. A
significant deficiency in internal control over compliance is a deficiency, or a combination of deficiencies, in internal
control over compliance with a type of compliance requirement of a federal program that is less severe than a
material weakness in internal control over compliance, yet important enough to merit attention by those charged
with governance.
Our consideration of internal control over compliance was for the limited purpose described in the first paragraph of
this section and was not designed to identify all deficiencies in internal control over compliance that might be
material weaknesses or significant deficiencies. We did not identify any deficiencies in internal control over
compliance that we consider to be material weaknesses. However, material weaknesses may exist that have not
been identified. However, we identified certain deficiencies in internal control over compliance, as described in the
accompanying schedule of findings and questioned costs as item 2015-01 that we consider to be significant
deficiencies.
Coos County's response to the internal control over compliance findings identified in our audit is described in the
accompanying schedule of findings and questioned costs. Coos County's response was not subjected to the
auditing procedures applied in the audit of compliance and, accordingly, we express no opinion on the response.
Purpose of this Report

The purpose of this report on internal control over compliance is solely to describe the scope of our testing of
internal control over compliance and the results of that testing based on the requirements of OMS Circular A-133.
Accordingly, this report is not suitable for any other purpose.
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COOS COUNTY, OREGON
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
For the Fiscal Year Ended June 30, 2015
SECTION I

SUMMARY OF AUDITOR'S RESULTS

Financial Statements:
Type of auditor's report issued

Qualified

X

Unqualified

Material weakness(es) identified?

Yes

X

No

Significant deficiency(ies) identified not
considered to be material weakness(es)?

Yes

X

No

Noncompliance material to financial statements
noted?

Yes

X

No

Yes

X

No

Internal control of financial reporting:

Federal Awards:
Internal control over major programs:
Any material weaknesses identified?
Any significant deficiencies identified not
considered to be material weaknesses?

X

Yes

None reported

Type of auditor's report issued on

X

Qualified

compliance for major programs
Any audit findings disclosed that are required
to be reported in accordance with Section
510 (a) of Circular A-133?

X

Yes

Unqualified

No

Identification of major programs:
Distribution of Receipts to State and Local Goverments
Enhanced Mobility for Seniors and Individuals with Disabilities
Substance Abuse Block Grant

Dollar threshold used to distinguish between
type A and type B programs

CFDA#
CFDA#
CFDA#

$

Auditee qualified as low-risk auditee?

X

116

Yes

15.227
20.513
93.959

300,000

No

SECTION II

FINDINGS - FINANCIAL STATEMENT FINDINGS

None

SECTION III

FEDERAL AWARD FINDINGS AND QUESTIONED COSTS

2015-01

CFDA 93.959 Substance Abuse Block Grant - Allowable Activities

Condition: Costs were charged to the grant for activities unrelated to the grant objectives.
Criteria: Federal grant awards are to be expended only for activities allowed under each federal grant award.
Perspective: Auditor inspected 38 invoices charged to this grant and determined that 13 were not related to the
grant objectives. The dollar amount of the invoices was approximately $5,400.
Cause/Effect: Invoices were coded to the wrong grant program. The County may be required to return $5,400
to the granting agency or reduce its grant allotment for the 2015-17 biennium. There was no staff person
assigned to perform a secondary review of the costs charged to the grant. This is considered a significant
deficiency in internal controls over compliance.
Auditor's Recommendation: Management should contact the granting agency for their suggested corrective
action. Management should implement internal controls over grants that include a secondary review of
expenses to ensure only allowable activities are charged to each grant.
Grantee Response: Management agrees with the finding and took corrective action in November 2015. Coos
Health & Well ness staff received training specifically on activities allowable under each grant which they
supervise. They are required to follow purchasing policy and procedures to correctly identify allowable
expenditures for each grant they oversee. Grant expenses will be reviewed by a supervisor to ensure that only
costs that are related to allowable activities are charged to each grant. Monthly reports will be generated and
distributed to supervisors showing these expenses. In addition, Coos Health & Well ness financial staff
received training specifically on purchases allowable under each grant so that they are aware of the allowable
activities per grant and can review costs as they are processed. Financial staff will also receive and review
copies of each grants biennial plans to ensure a better understanding of the grant activities associated with
each grant. Mike Rowley, Coos Health & Wellness Finance Director, is responsible for ensuring the corrective
action is taken.
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COOS COUNTY, OREGON
SUMMARY OF PRIOR AUDIT FINDINGS RELATED TO FEDERAL AWARDS
For the Fiscal Year Ended June 3D, 2015

Questioned Costs:

There were no questioned costs for the year ended June 30,2014.

Findings:

There were no findings for the year ended June 30, 2014.
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